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Funk & Wagnalls Company 


153 East Twenty-fourtk Street, New York 10 , N.Y. 




New International Year Boole 

EDITORIAL DEPARTMENT 


October 8 , 1952 

./alter Bedell Smith, Director 
Central Intelligence agency 
Washington 25, D.C, 

Dear 'lenox^al Smith: 

As we are now working on the schedule for the pro- 
duction of the next edition of the New International Year 
Book we invite your cooperation by asking you to prepare an 
article for us with the title and specifications as follows: 
Article : CTNTEAL ILTXLIGYNCB AOENCY 
Space quota : 375 words (approx.) 

Perio d under review : Calendar year 1952 
D eadlin e : Lfovenber 20, 3.952 

Importants events and developments occurring between 
the deadline and the end of the calendar year (Dec. 31) may 
be recorded on the printer's galley proof which would be sent 
to you for perusal and confirmation. May we be assured that 
you will have this important article prepared for the next 
edition of the Year Book ? 


Sincerely yours, 



Editor 

Enclosure: tear sheet 
copy paper 


Address: New Inftpfmriioaib^YieBeiGRs^ II»fc/^)W)ag^Rl>R?0l»1 C5W40«[ONdw York 10. N. Y. 
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Government relating to the national security. This 
coordination is particularly important in determin- 
ing primary fields of intelligence responsibility of 
the various Departments and agencies. 

The Agency works to prevent overlapping func- 
tions in the collection and dissemination of intelli- 
gence; to eliminate duplicate roles and missions; 
and to eliminate duplicate services in carrying out 
these functions. It makes continual surveys of all 
Government agencies to ascertain their require- 
ments in foreign intelligence and to make certain 
that these requirements are fulfilled. 

The Agency is charged by law with performing, 
for the benefit of Departmental intelligence agen- 
cies, additional functions of common concern which 
can be more efficiently performed centrally— for 
example, the exploitation of foreign documents 
captured during World War II in all theaters. It 
translates and exploits current magazines and tech- 
nical works, from all foreign sources. It monitors 
foreign radio broadcasts of news and propaganda, 
and public statements of leading figures abroad. 

One of the greatest contributions that the Cen- 
tral Intelligence Agency makes is in the prepara- 
tion of national intelligence estimates which will 
not be slanted in the interest of any one Depart- 
ment. Rather, it seeks to present an over-all picture 
—a balanced national intelligence estimate, includ- 
ing all pertinent data. From this, the President and 
appropriate authorities can draw a well-rounded 
picture in formulating their policies. , 

—Walter Bedell Smith / 

VCEYLON. A British self-governing island Dominion 
\ituated in the Indian Ocean south of India. Ceylon 
attained full dominion status on Feb. 4, 1948. Cap- 
ital. Colombo. / 

Avc'Cj and Population. The area of Ceylon is 
25,3.92 square miles. Population ( 1951 /est. ) : 
7,539,6(00, of whom about two-thirds were/Sinhal- 
ese, onArtenth Tamils from Southern India/ and the 
remainder Moors ( Ceylon and Indian ) arid others. 
Density of\population: 298 per square mile. Urban 
population :\15 percent of total. Chief /cities (1940 
pop.); Colombo, 362,000; Jaffna, 66,000; Dehi- 
wala— Mt. Lavinia, 56,900; Kandy, 151,200; Mora- 
tuwa, 50,700; feilie, 49,000. / 

Education and Religion. In 1945 a yiree educational 
system extending Pram the kindergarten to the uni- 
versity came into operation. Schools are. Sinhalese, 
Tamil, English and bilingual, with a total enroll- 
ment in 1949 of about V250, 00/). Higher education 
is given at the University of/Ceylon (established 
1942) and Ceylon Technical College. About 50 
percent of adults and 8(k/percent of school-age 
children are literate, givingAhe country the highest 
Asian literacy rate next to/ Japan. The majority of 
the inhabitants are Buddhist ih religion, with Hin- 
dus, Christians and Moslems tnh only other impor- 
tant groups. / \ 

Production. The economy is specialized, with three 
agricultural productyuominating. In. 1950 coconuts 
occupied 920.000 acres, rubber 6551)00, and tea 
534,000. Ruhher .production in 1950 \vas 114,000 
tons, surpassing me previous high record of 1943. 
Ceylonese owned 61 percent of the rubbetacreage, 
Europeans 3fy percent and other national^ 3 per- 
cent. Livestock consists chiefly of homed\cattle 
(1,248, 747/ in 1949). Many minerals, including 
gems, are- produced. Under the Government’s sar- 
reachingdndustrial program, factories for produt^ 
ing plywood, leather, and shoes, and other article^ 
utilizing native products, have already been estab- 
lished. 


toade in 1950, with exports at $328.2 million and 
imports at $245 million, giving at export surplus 
o\$83.2 million. In the first 9 months of 1951/trade 
continued to increase, with exports $306/million, 
and the export surplus $59 million for ine period 
Chief exports ( 1951, 9 months): tea , $431 million; 
rubber, $91 million. Chief imports: food, drink, and 
tobadco, $114 million, of which grain and flour im- 
ports Vere $66 million. 

Net 'earnings of United States dollars for 1950 
were above $62 million. Cordon’s exports to the 
United Spates in the first halLof 1951, chiefly rubber, 
tea, and (graphite, were $83 million ($25 million 
in the first half of 1950)/lmports from the United 
States were $9 million/$3 million in the first half 
of 1950). Increased purchases were made of cotton _ 
cloth, machinery and vehicles, petroleum products, 
powdered milk, tobacco, and chemicals. 

TransportatiinyRailway mileage in 1950 was 894. 
There were 6)862 miles of motor roads and 120 
miles of inlarfcft waterways. In 1949, 3,730 vessels 
(11.3 million tins) entered the ports and 3,515 
vessels (10.9 million tons) were cleared. Port traf- 
fic shoWa an increase over 1948, partly because of 
commercial growth and partly because of emphasis 
on pmt development. Air Ceylon operates both re- 
gional and international services, and Colombo is a 
port of call for international airlines operating from 
Europe to Australia. \ 

7 Finance. The budget tor 1951-52 estimated reve- 
/nue at $204 million anSexpenditure at $281 mil- 
lion, giving a deficit of $77 million. The deficit was 
to be financed almost entirely by borrowing. The 
chief sources of revenue are customs duties ($116 
million), followed by infcome tax, estate duty, 
stamps and excess profits duty, and minor income. 
Profit and income tax rates were increased in 1951 
as a result of the gains made, by the export indus- 
tries. The public debt in July,\l951, was $103 mil- 
lion. \ , . . 

Government. Executive power Js vested in a Gov- 
ernor General appointed by the (Crown. Legislative 
power (as from Independence Day, Feb. 4, 1948) 
rests with a Parliament of two chambers: a Senate 
and a House of Representatives. There is, a Cabinet 
and Prime Minister responsible to Parliament. Since 
the elections of 1947 the United National Party 
has been dominant in a coalition Government. Gov- 
ernor General, Lord Soulbury (appointed July 6, 
1949); Prime Minister, Minister for Defense, Min- 
ister for External Affairs, D.S. Senanayake. 

Events, 1951. Ceylon prospered greatly in 1951. 
The country’s many advantages includecha relative- 
ly high level of competence and far-sightedness in 
the national administration and a strategic position 
in the possession of highly-prized natural products, 
including rubber and tea. High prices for exports 
sent money pouring into the country, until even 
the national Treasuiy seemed to suffer frorrian em- 
barrassment of riches. Annual expenditure was 
about 10 times that of the period before VWorld 
War II, making it possible to allow substantial 
sums for the country’s development program and 
at the same time to allot 40 percent to the (social 
services. \ 

Rapid progress was made in the $10 million, 
multi-purpose, irrigation and hydro-electric GallOya 
River project, and it was announced in October 
that completion was due in November, 1951, a year 
ahead of schedule. An American team had been at 
work on the dam for some time. The developinent 
will enable 100,000 acres to be cultivated with rice 
- and 250,000 persons to live where, until recently, 
the terrain was uninhabited jungle. y 

Foreign Aid. Under the technical aid agreemeht 


Foreign Trade. Ceylon had a favorable balance of Foreign Aid. Under the technical aid agre 
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